Cannabis Advisory Committee

‘ 2022 Annual Report

Introduction

The Cannabis Advisory Committee (CAC) was established under California state law (Business
and Professions Code section 26014) to advise the Department of Cannabis Control (DCC) on
the development of standards and regulations for commercial cannabis businesses, including
those necessary to protect public health and safety.

The CAC engages in thoughtful, comprehensive discussion and provides an important venue
for robust public input. This work supports DCC’s mission of advancing and facilitating a well-
regulated, legal market that benefits all Californians and vision for a safe, sustainable and
equitable cannabis market that serves as an example for the world.

Committee Structure and Administration

On August 1, 2022, DCC Director Nicole Elliott appointed a slate of CAC members - the first
appointments made following DCC’s formation in July 2021 and the first new appointments
since the CAC was established in 2017. Appointed members were invited to serve two-year
terms.

Members represent a diversity of viewpoints and communities impacted by commercial
cannabis activity, including licensed cannabis businesses, labor, academic research and public
health, law enforcement, medical use, local government, and environmental advocacy.

The CAC held two meetings of the full committee members during 2022, on September 8 and
December 15, 2022 (September 8 Meeting Agenda, December 15 Meeting Agenda).

At its first meeting in September 2022, members elected Ali Jamalian as Chair, and Kristin
Nevedal as Vice-Chair. The CAC adopted bylaws, which established the following standing
subcommittees:

e Cultivation

e Equity

e Laboratory

e Licensing

e Public Health and Community Impact
e Track-and-Trace
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https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=BPC&sectionNum=26014.
https://cannabis.ca.gov/2022/08/california-department-of-cannabis-control-announces-appointments-to-cannabis-advisory-committee/
https://cannabis.ca.gov/2022/08/cannabis-advisory-committee/
https://cannabis.ca.gov/wp-content/uploads/sites/2/2022/12/CAC_Agenda_2022-1208_DRAFT.pdf

Chair Jamalian also established three ad-hoc subcommittees:

e Manufacturing
e Medicinal Use
e Finance

The Equity and Cultivation Subcommittees held their first meetings in December 2022; the
other subcommittees will convene for their first meetings during 2023.

CAC Recommendations

The CAC is required by state law to publish an annual report describing its activities, including
the recommendations the CAC made to DCC and whether those recommendations were
implemented by DCC. As a reconstituted and therefore newer body much of the committee’s
activities during 2022 have been spent on establishing the administration of the committee.

Recommendations Related to the Local Jurisdiction Retail Access Grant

The 2022-2023 Budget Act, through provisions enacted by Assembly Bill (AB) 178, outlines
minimum requirements for the Cannabis Local Jurisdiction Retail Access Grant Program that
DCC must utilize in establishing the program. DCC requested input from the CAC to inform
further development of the Local Jurisdiction Retail Access Grant Guidelines.

Specifically, DCC requested input on the following questions:

e What should local jurisdictions be required to include in the plan for permitting cannabis
retail that is submitted with the grant application?

e How can the additional equity program funding be constructed to incentive inclusion of
meaningful support and opportunities in local retail permitting programs for individuals
affected by the War on Drugs?

e Should local jurisdictions be eligible for funding if they will permit only medicinal
cannabis retail and will not permit adult-use retail?

e Should any specific requirements be imposed on the local permitting program that will
be developed using grant funding?

e What criteria should be used to evaluate whether a local jurisdiction has failed to
demonstrate progress toward permitting retail businesses for purposes of recapturing
grant funds?
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The CAC did not adopt recommendations during its September meeting; however, it held a
robust discussion with special focus on requirements around equity programs and
participation.

The CAC resumed discussion of these questions posed by DCC during the December meeting,
and adopted two recommendations, as follows:

Recommendation The CAC recommends that priority in grant funding be given to local
jurisdictions that plan to allocate at least 50% of the funding received directly to equity
operators.

Status: The recommendation was presented to DCC for consideration in December
2022. DCC will review the recommendation to determine if it meets legal requirements
and furthers the overall intent and goals of the grant program. DCC will release
guidelines for the grant program in spring 2023.

Recommendation: The CAC recommends that priority in grant funding be given to
local jurisdictions that plan to adopt local equity programs.

Status: The Budget Bill Language authorizing the grant program requires DCC to
prioritize local jurisdictions whose retail program contains provisions to assist equity
applicants (in Phase 1) and to provide additional funding to eligible local jurisdictions
that issue permits to equity applicants (in Phase 2). DCC intends to incorporate these
Budget Bill requirements into the overall structure and guidelines for the grant program.

Subcommittee Activity

Equity Subcommittee

The Equity Subcommittee held its first meeting on December 13, 2022 (Meeting Agenda). The
subcommittee established its goals and objectives for 2023 meetings and discussed the
Cannabis Local Jurisdiction Retail Access Grant Program.

The CAC approved and adopted one of the Equity Subcommittee’s recommendations on the
Cannabis Local Jurisdiction Retail Access Grant Program, as referenced in the section above.

Cultivation Subcommittee

The Cultivation Subcommittee held its first meeting on December 14, 2022 (Meeting Agenda).
The subcommittee established its goals and objectives for 2023 and identified the following
topics for primary focus on regulatory issues facing cultivators:

e Streamlining transfer of mixed light cultivation licenses to outdoor licenses
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e The opportunity for fallowing

e Direct-to-consumer sales opportunities

e The potential to reduce the amount of touch points between cultivation and consumers
e License fee structure

e Greenhouse gas requirements / generator use

e Track-and-trace issues, including plant tagging and harvest batch tagging

e Reconsideration of prior recommendations that are still outstanding

Conclusion

The CAC is looking forward to 2023, with a robust meeting schedule of both subcommittee and
full committee meetings with the goal of advising the Department on relevant issues to ensure
a safe, sustainable, and equitable legal cannabis market in California.
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